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Bill Type and Number: Ordinance 2012-654
Introducer/Sponsor(s): Council President at the request of the Mayor
Date of Introduction: October 23, 2012
Committee(s) of Reference: F, RCD
Date of Analysis: October 25, 2012
Type of Action: Amendment of prior ordinance and loan agreement
Bill Summary: The bill approves an amendment to prior ordinance 2000-643-E for the purpose of restructuring a City HOME loan to Logan’s Pointe Associates, Ltd. for the Logan’s Pointe Apartments project.  The bill authorizes modifications to the mortgage and promissory note and extends the term of the agreement for an additional 17 years under new loan terms.
Background Information: In 2000 the City entered into a 30 year mortgage with Logan Pointe Associates to provide $200,000 in federal HOME affordable housing funding to a 248 unit apartment complex at the corner of Beach Boulevard and St. Johns Bluff Road.  The loan was a non-amortizing loan at 1% interest, with principal and interest due as a balloon payment in 2030.  This bill extends the term of the mortgage for an additional 17 years to 2047; converts the loan from a non-amortizing to an amortizing loan with annual payment due from surplus cash, if any; requires that all interest accrued to date ($24,224.66) be due and payable at closing of the new loan; requires the developer to pay $2,500 in City legal fees for amendment and execution of new documents; and approves the insertion of new HUD-required language relating to subordinate mortgage requirements.
Policy Impact Area: Affordable housing
Fiscal Impact: The City will be paid $2,500 for legal expenses; the balloon loan repayment deadline is extended by 17 years.
Analyst: Clements
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